
Previous: 7,466.0 PSEi change: 0.31%

High: 7,540.3 Best: RLC +4.71%

Low: 7,465.8 2nd best: SMPH +3.35%

Close: 7,489.2 2nd worst: BDO -2.91%

Val. traded (mn): 2,120.3 Worst: AEV -3.27%

Tenor Change Yield Tenor Change Yield

3 months -0.0951 6.0538 5 years -0.0049 7.0361

6 months -0.0513 6.4046 7 years -0.0136 7.0530

1 year -0.0181 6.6345 10 years -0.0084 7.0590

2 years +0.0063 6.8777 20 years +0.0097 7.4990

3 years +0.0080 6.9742 30 years +0.0109 7.5373

4 years +0.0023 7.0160

Previous Close Previous Close

PHP/USD 52.580 52.515 EUR/USD 1.1453 1.1385

Tenor Change Yield Tenor Change Yield

3 months +0.0548 2.4097 5 years -0.0534 2.4577

6 months +0.0245 2.4997 10 years -0.0638 2.6204

2 years -0.0202 2.4676 30 years -0.0627 2.9518

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities marginally gained despite thin trading volume, with market participants anticipating the release of the December inflation print.

Meanwhile, local fixed income yields declined on expectations of a further deceleration of the pace of inflation. Lastly, the peso continued to

strengthen on lingering optimism over developments in the US-China trade talks.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Most global equities edged lower, US Treasury yields declined while the US Dollar strengthened on concerns of an economic slowdown after the

release of weaker-than-expected economic data in China, Europe and the US. However, US equities managed to close higher on the rebound of

petroleum-linked shares following news of a cut in Saudi Arabia's oil output.

 US equities rebounded from early losses as petroleum-linked shares rose on a 
news report that Saudi cut its oil output in December. However, the indices dropped 
in the morning session due to weak Chinese data. The Dow Jones index closed at 
23,346.24 (+0.08% DoD) while the S&P 500 ended at 2,510.03 (+0.13% DoD). 

 European stocks  mildly declined, with concerns over a global economic slowdown 
piling up on the release of a 19-month low reading for China's manufacturing PMI, 
and the Eurozone's IHS Markit manufacturing PMI declining to 51.4 in December 
(from 51.8). The MSCI Europe ended at 114.05 (-0.13% DoD). 

 Asian stocks slumped on the release of China's Caixin/Markit Manufacturing PMI, 
which fell to 49.7 from 50.2 in November, pulling on investors' anxieties with 
regards to the US-China trade war (a reading below 50 signals a contraction). The 
MSCI APxJ fell to 468.22 (-1.88% DoD). 

 US Treasury yields continued its decline due to weaker-than-expected 
manufacturing data from China, Europe and the US. These led to more risk-off 
sentiment on fears of an economic slowdown. On average, yields fell 2.01 bps, with 
the 10-year falling 6.38 bps to 2.6204%.   

 The US Dollar strengthened despite weak economic data that fueled concerns over 
global growth. The DXY ended at 96.819 (+0.76% DoD). 
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 The local equities market posted a modest gain yesterday despite thin trade 
volume as many trading participants were still on holiday. Light trading is 
expected also in anticipation of December's inflation figure to be released at the 
end of the shortened trading period this Friday. The PSEI closed at 7,489.2 
(+0.31% DoD).  

 Local fixed income yields declined amidst the Bureau of Treasury's expectation 
that market appetite for long-term bonds will pick up, driven by expectations that 
inflation will decelerate further. On average, the yield curve dropped 1.40 bps, 
mostly on the short end, however. 

 The Philippine Peso strengthened against the dollar, in line with other emerging 
market currencies, on the back of better US-China news and the US government 
shutdown weighing on the dollar. The USD/PHP pair closed at 52.52 (-0.12% 
DoD). 

 After successful issuances last year, the Philippine government plans to 
borrow through Panda and Samurai bond markets again this year. According to 
Finance Secretary Carlos G. Dominguez III, the government expects to go back 
to the markets within 12-18 months from August, for samurai bonds, and again 
within 12-18 months from last March, for panda bonds. They are also exploring 
issuance of euro bonds or Islamic bonds. 

 The joint venture of SMC Global Power Holding Corp. and Meralco 
PowerGen Corp. plans to invest P99 billion to put up a 1,200 megawatt (MW) 
coal power plant in Mariveles, Bataan. The project will be done in two phases 
with 600-MW capacity each on a 150-hectare propery within  the Mariveles  
Economic Zone. The project is expected to begin upon completion of all required 
permits and other regulatory requirements, with completion targeted by 2022. 


